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During the March, TggI Board briefing session, the Board initiated a

review of the form and amount of interim reclamation surety, proposed by Geneva Steel

(Geneva) for their lron Mountain mine properties. Geneva has requested that the

Board accept a self-bond for $1,180,500. The Board announced at the March briefing,

that the deiision concerning the surety request would be carried over to the April, 1991

Board briefing session, to allow adequate time for the Board to evaluate the proposal.

The Board made a preliminary decision regarding Geneva's surety proposal

during the March, IggI session. That decision was to accept Geneva's self-bonding

proposal only for the amount not already covered by hard surety.

Currently, the sites under discussion are covered by a total reclamation

surety of $887,372. Three reclamation sureties are held in the names of Geneva Steel,

Utah tnternational Inc., and CF&I. $558,951 posted by CF&l in the form of a surety

bond; $2I7,427 posted by UII in the form of a Board Contract; and $81,000 posted by

Geneva in the form of a depository bank account' of this total' $639'951 can be

considered hard surety, and $2\7,421' as soft surety.

Based on these figures, Geneva would have to provide the Division and

Board with $639,951 in hard surety. The remaining surety amount ($540,549), could

be covered bv a self-bond.

Iron Counlv, Utah

an equal opportunrty emPloyer
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Geneva Steel
M/O27/ O01., M/OZI /005, and M/ 02I / O08

April 9,1991

The Board. requested that highlighted and blacklined versions of the

interim Reclamation Contract and Sef-gonding and Indemniry Agreement be provided

for evaluation before the April Board meeting. These versions indicate the changes

mad.e to these two documents by Geneva's legal counsel. Mr. Clay Parr, Attorney for

Geneva Steel, has supplied copiis of these documents to the Division which are

attached for your evaluation.

jb
Attachments
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DMSION OF OIL, GAS AND MINTNG

355 West North TernPIe
3 Triad Center, Suite 350

Salt Lake CitY' Utah 84180-L203
(8ol-) 538-5340

*N,,$fFS,SiiiRE cr,AMAr r oN coNrRAcr

---ooOoo---

For the purpose of this '#.,$1,,*, 
$'{.S}l,iiii::BEcI-,AMATIoN CoNTRACT the terms below

are defined as follows:
IINOTICE INTENTIONII NOr): File No. )

n.ed)

(Description)

Description)

''DISTURBED AREAII:
(Disturbed Acres) -

t-nera

rrlIINE LOCATIONTT:

(LegaI

IIOPERATORII:
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I'OPERATOR I S REGISTEFJD

(Phone No. )

I

I'OPERATOR' S OFFICER(S) II:

rsuRETY[:
(Forn of Surety - Exhiblt

''SURETY COMPANYII:
(Name, Policy or Acct. N

IISURETY AIVIOUNTII:
(Escalated Dollars)

''ESCAIJ\TION YEARII

ilSTATE||.

GEN\ 086. BLz



I'DIVISIONII:

iigOenDt.

EXHIBITS:
A NDISTURBED AREAII:
B IISURETYII:
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This #,b--.H"qr$.'i*S 
Reclamationi contract (herein referred to as

rrContractrr)

WHEREAS, operator +€ns
I

F,i*..si,#,s.';"*,sll,::lll##i, *#r*.#-*..S",,-#iii*lllll.S,,"P,,,,. #,

UUOd inder Notice of Intention (NoI) File No.
l!.1.:::1::::lijJ::l::::::: 

I

I --r,! -r- 
L-- r^-^- I L-- !L- 

^.!--l

r'iils$,iifiii#a*siit*.F #1F,"frili ;$-Ei ri$fl'#;B#fl'l$;-q,#ffi

rIiiGH

and

fift f.Sf l}#si*,$-iiar#,#1ii*{ttl$ffi i#l#l#,::!i$iSs,'--H#F#;#

,#Piii:,}f"q"fifi :if#iF,'f,i.:fi'l$

I

flI{H"q.

[,q,.I.,i11.e;#:F,f*. 
p,:fiti#,'9, ,9

F-H,H-foFrHS;filllHF

r"t$"$iii#.,n'v;I$t#,F;iriu.Pi#i+ip,Hiiffi

"Q;-4'*ft'9;,ry",{&1iH,*i.H,ii

GEN\ 086. BL2
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Fs-F#i##*##f;iiq.H#;,,i,ii,,sffiH#S.ffiHi*#ssiil#.I*li:1.4,iilffi:ilsii]tsr4si..?. fffiiffi"q#nl*::h,#:

,$,S;F-3;H;ntmff.P-i;;ih,'.{iiii,qi ,#Hii*#,H+,*iii#,H,H#$iuorfiii1;ffi,fi#,#,,H,P,ilt#,,,fi,Hllip,,,F:#F.P,,+ig#Sdg

NOW,

1_.

I

THEREFORE, the goala and the operator agree as follows:
I

IOperator agrees to 
iconduct 

reclamation of the Disturbed
in accordance with ithe Act and irnplementing regulations,

Area
the

2.

:.Sti*::ll.tffA*:illiF;Sfr-ft:Hfi.d:fif;riiriitiiil[atiEljitiiul.iffr'e*#il:i$tj.*ril#$iil'*HiHut:+No.$:iti#j,*ffi,S..l{l
+:Jt::i:ttttti#i:.::::t::.ji:..:.j tiJjitijJtt#t::*i::::::.ni::::

Board. If the Operator fails to so provide an acceptable

Concurrent with thei execution hereof, operator has provided
surety to assure ttiat, reclamation is conducted, in form and

I

amount acceptable to the Board, which surety is in the form of
the surety attached hereto as Exhibit B and made a part
hereof. The surety' shall remain in fuII force and effect
according to its tJrrns unless modified by the Board in
writing. rf tne sJrety contract expressly provides for
cancellation, thenrl not less than 30 days, prior to the

Iexpiration date of jthe surety, the Operator shall provide a

replacement suretylin a form and amount acceptable to the
I

GEt{\086. BL2
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replacement surety, the Division may order the Operator to
cease further rnining activities and to begin reclamation of
the site. In addition, if the operator fails to so provide

Page 3!ftof
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acceptable replacement surety, the Division may call or draw
upon the fuIl amount of existing surety prior to cancellation
or expiration.

operator agrees to pay public liability and property damage

claims resulting fron rnining as determined by the Board or the
Division, to the extent provided in the Act.

Operator agrees to perforrn all duties and fulfill all
reclamation requirements applicable to the mine as required by

the Act and implementing rules, the

S*'*'F.tf#,H-iiii"i#filiiibi$ft-Hii;€iiilidg.fiiiliiiil#li*l,giiingu[Aftt'#r*:f,Utr:l*
::::l:::::t:::::::::i::::i.:::::::li:::::::::.i.

B,-p-n'.. it iilPisniii$$liis,S#p-t!$s'#I}#

@#i;f,il:ifi i:ff iE#.+.:*;::i:i.q,ffi

sfiill$i{--6-Ifjll#,f fi :#S

#B:fr#, liability under
this Contract
ef€eet-mti+

,F,$F#p,H,Pr,*E1iS;*#,ff.i"$.,,$ffi the Divis ion certi f ies that
the Operator has reclaimed

GEN\ 085. BL2
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and inplenenting rules, the ffiion
F.s,f,$.i.€p-,"s"iill'l[##iii#iiii#ti,,..r*liit#,F*
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Operator agrees to indemnify and hold harmless tne State,
Board and Division from any claim, demand, Iiability, cost
charge, suit, or obligation of whatsoever, nature arising from
the failure of Operator or Operatorrs agents, and employees,
or contractor to comply with this Contract.

Operator [ay, at any time, subrnit a request to the Board to
substitute surety. The Board, in its sole judgment and
discretion, may approve such substitution if the substitute
surety meets the reguirements of the Act and the imprementing
ru1es.

8. This Contract shall be governed and construed in accordance
with the laws of the State.

l_0.

If Operator shall default in the performance of the
obrigations heretofore, operator altrees to pay arl costs and
expenses, including attorneys fees and costs generat,ed by the
Division and/or the Board in the enforcement of this Contract.

Any breach of the provisions of this contract by operator may,

at the discretion of the Division, resurt in an order to cease

nining operations. AfLer opportunity for notice and hearing,

the Division, or Boardr ds appropriate, may revoke the Notice

of rntention, order reclamation, or order forfeiture of the

Surety, or take such other action as is authorized by law.

LL. rn the event of forfeiture of the surety, operator shall be
liable for any additional costs in excess of the surety amount
which are required to comply with this cont,ract,. Any excess
monies resulting from forfeiture of the Surety, upon
completion of reclamation and compliance with this Contract,
shall be returned to the rightful claimant.

6.

7.

9.

GEN\086.8L2
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L2' This contract represents the entire agreement of the parties
involved, and any modification must be approved in writing bythe parties involved.

I

1-3' Each signatory below represents that he/she is authorized toexecute this contract on beharf of the named party.

' So AGREED this day of , 19-.

APPROVED AS TO FORM AND ATIOUNT OF SURETy:

Pv
Chainnan, Board of OiI, Gas and Mining

Page 5 fi, of

fr.
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DrvrsroN oF orl,, cAs AND MTNTNG:

By

Director

STATE OF

COUNTY OF

Date

, L9_, personally
being by me duly sworn did say that he/she,

On the
appeared before
the said

day of
D€, who

is the Directorof the Division of oit, Gas and Mining, Department of Naturar
Resources, state of utah, and he/she dury acknowledged to rne thathelshe executed the foregoing document by authority of law on behalfof the State of Utah.

Notary public
Residing at:

My Conmission Expires:

GEN\ 085. BL2
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(March 1991)

DE pARrME"i 
tSilu*if,"Hlfl;" 

s ouRcn sDMSION OF OrL, cAs AND MINTNG3 Triad Center, Suite 350

salr i:i"'3i1")"6tln*3lll3-,, o,(80L) s38_s340

SELF BOIIDTNG AIID INDEMNTTY AGREEITIEN!

rhis,i;.::::; i" 1"...ilffi;':;;."..en,,,, is
entered into by and between t++ant+ S,,F,p;*ff;$,1.||S_$;H,,,*q,,** (r,operator,,) and
the state of utah, Department of Natural Resources, Board of oir,
Gas and Mining (r'Boar6,'1. The Board and the operator find that:

*HEREAST pursudnt to the Mined Land Reclamation Act, g 4o-g-r_
et seq. , utah code Annotat,ed (r-g53 r ds amended) (,Actlr) and
applicable rules, the Operator has

Oi1, Gas and Mining ("Division,,) to operate

from the Division of
the {e+a:t}e}-+Fil7*

County, Utah, which location
specifically described in Exhibit A; and,

WHEREAS, the Board and the Operator agree
cessation of operations, complete reclamation

pursuant to permit t++t++aa*fz

that, upon permanent

of the -fls+an*tst*irne

including
revisions and amendments (collect,ively rr

GEN\ O88.BL4
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Act, and applicabte rures is essentiar to protect the rand from
future harn due to prolonged deteriorationi and,

*HEREAS, the operator has reguested that the Board accept a
written contractual agreement as the form of reclamation surety
reguired by the Act; and,

WHEREAS, the Operator has designated

(Name, Title Address)
as its agent for service of process in the state of utahi and,

'HEREAS, 
the operator has been in continuous operation as a

business entity for €tre*ast=*ive 
#,.$,,ffi"8.",H.1;ii$S,*{,{ii,S,.*.f,,,,:r{#ffi yearsi and,

WHEREAST ds is.indicated on the attached financiar sheet,, the
operator meets the financiar criteria for a written contractual
agreement; and,

WHEREAS, the Operator
financial statements which
prepared by t+tant+
conpliance with the financial criteria.

NOW, THEREFORE, in return for perrnission to fti€n trl+,:s.H pursuant
to the Act, the applicable rules and the permit, in addition to
other consideration, the sufficiency and receipt of which is hereby
acknowledged, the operator agrees to be herd and bonds to the Board
for the sum of gt-btank] 

#,,.*"iijl*,$i$iiiF.;p,.i.* for the timety performance of
reclarnation responsibilities for the
fffil #

has submitted to the
are accompanied by

Division and Board

an audit opinion

which indicat,ed

{++ant<+

GEN\ 088. BL4
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in United States currency. By
the submission of this
itself, its successors

presents.

Agreement, the Operator will and truly binds
and assigDsr jointly and severally, by these

The conditions of the above obligations

such that:
L. The Operator

requirements applicable
shall perform all
to reclamation of

duties and fulfill
the t++antef-*+ne

as set forth in the Act, the applicable

all

the Act, the

The

rules, and the terms of the Fe-nits ipr$.ffi:#..#*.

2. The liability under this €gne€ften€ 
#,ffi"f_#;,p$.S,tr* isconditioned upon successful recramation of the permit area as

provided in the recramation plan for the pqsni+ 
f--g,ffi.ii*.#.:# for the

period of time and in the manner specified in
applicabre ruLes, and the terms of the pq:ni+
liability or responsibirity of the operator hereunder is +fb+€,nJth

amount of
#;Fi.li4#,#ilXflpffi provided that the Board may adjust the

provided in Section 5 hereof.
liability hereunder

3. t-t*t:ant+ (operator) hereby agrees to
indernnify and hbld the Board and oivision halmless from any claim,
demand, riability, costs, chargrer or suit brought by a third party
as a result of the operatorrs failure to abide by the terms and
conditions of the Reclamation plan as set forth in the perri+
P.,i.H,tiff.o4,*'iH and from any failure to cornply with the terms of this
Agreement.

P*#ffi#,#H.

as

GEN\ 088. BL4
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upon successfur cornpletion of part €€ ,.#,H alr of the
obligations secured hereby, the operator may petition the Board
for a final release of part or all of the obtigations under this
Agreement. upon such petition, the Division shalr conduct an
inspection to ascertain whether duties and obrigations of the
operator under the Act, the applicable rules, and the +er-rj+
P''*-ffi',.#.H have been fulfirted. rf it is determined that such duties
and obligations have been fulfilled, the Board shalr release the
operator from part or all of its obligations under this Agreement
and shall file a notice of such rerease in the property records of
fl*+anx+ S;F"',S.,,# county, utah

5- periodicarly or at the request of the operator, this
Agreement sharl be reviewed by the Division and the amount of
riability adjusted if the Division determines that the cost of
future reclamation has materially changed.

6- The operator may terminate this Agreement by providing
written notice to the Board no less than L20 days prior to the date
of termination' The operator must provide an arternate recramation
surety in the form and amount satisfactory to the Board prior to
30 days before the stated date of terrninati

7 - The Board may terminate this Agreement by providing
writ'ten notice to the operator no ress than 1-20 days prior to the
date of termination unless the Board determines that the operator
no longer meets the financial criteria for a written contractual
agreement whereupon the Board may shorten the above-stated notice

4.

GEN\ 088. BL4
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period' for termination of this Agreement. The Operator must
provide an arternate reclarnation surety in the form and amount
satisfactory to the Board prior to 30 days before the stated dateof termination,

8. If the Operator

ails, within the time periods
out p",sifi.es..f'4|$,# seven of this Agreernent,

alternative reclamation surety satisfactory to

set

to
the

provide an

Board, the

.il,,,iq;. This Agreement will be
to Utah law.

governed and interpreted according

+F i..{'..;+,li.tl rn addition to any other liability described above,
the operator shall pay reasonabre attorney fees and e€*s 

fiil,kp"_s.:#.#i

GEN\088.8L4
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incurred by the Board if the Board is successfur in any action or
suit regarding this agreement.

GEN\088.8L4
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SO AGREED this {+lnnt+S;ilffi day of

Date ._-----Corporate

---_-Corporate

James W.
Board of Oil, Gas anA Uining

Date

Date

APPROVED AS TO FORM:

Assistant Attorney General

GEN\088.8L4
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srArEoFW
COUNTY OF

)

)

On the ffiav of
personally appeared before

sworn did say that, he,

i.$"..q,i*lfiiiilii,tp,Fifl.liiiilii,

S,oT,,FF,*i* and said instrument rras

by authority of its bylaws

directors and said

duly

same.

signed in behalf
or a resolution

who being by me duly

of said corporation
of its Board of

{iiiht*ilil}ir;It}ififlii

corporation executed the

My commission expires:

acknowledged to that said

N

GEN\ 088. BL4
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*#

#.$;fii'ii:i.S,#p,Sliii#,#,J*#,

*ili:lillit'lih.-*-+,,H,#*I$.,H,#,.,p,,,S,.'*,#

iiiliii:"s;. ii,;ltfi $,9.,S"-s'.*t#,... .1$,ili
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